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A RESOLUTION providing for the
lssuance of $295,000 Electric
Revenue Bonds, Series 1947, of
Weakley County, Tennessee, pro=-
viding for the sale theredf,
providing for the security and
payment bf such bonds, and
entering into certain covenants
and agreements in that connection.

4pseit dbdiis Wt

WHEREAS Weskley County has heretofore issued its Electric Plant Bonds in the amount
of $275,000, dated December 1, 1938, denominatton $1,000, numbersd 1 to 275, 1nclusive,
bearing Interest at three and cne-quarter per cent per anhum, and falling due sepiglly
on December 1 of each of the years 1941 to 1958, lncluslve; and

WHEREAS of the bonds so issued the county has heretofore pald and retired bonds
numbersed 1 to 69, indusive, ss they have become due, and has heretofore refunded 1into
Electric Revenue Bonds, Seriss 1945, bonds numbered 111 to 115, 203 to 212 and 266 to
275, all numbers inclusive, so thsat there now remsin outstanding of sald original issue
dated December 1, 1938, bonds to the amount of $181,900,00; and

WHERSAS there have been heretofore suthorlzed and issued, pursuanttto resolution
adopted by the Quarterly County Court on January 7, 1946, entitled:

" A Resolutlion providing for the issuance of
$425,000 Electric Revenue Bonds, Seriss 1945,
of Weskley Counmty, Tennessee, providing for
the sale thereof, providing for the segurity
and payment of such bonds, snd entering into
ceriain covenants and agreements in thst corn-
nection",
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bonds in the amount of $425,000, of which therses now remain outstanding and unpaid bonds
humbered #1 to 425, inclusive, agsregating $425,000,00 in princlpal emcunt; and

WHEREAS the ccunty now finds it necessery to lssue additicnel bonds for the purpose
of making additions to the plant propertles of its electric system and to issue such
bonds on £n equslity with the bonds now cutstending of the issue of $425,000 Electrid
Revenus Bonds, Series 1945, shove referred to, 1n the manner and pursuant to the pro=-
visions of subsection (f) of Sectlon 7 of the resolution authorizing said bonds; and

WHEREAS all of the things and conditions specifisd 1n ssid subsectlion (F) as
condit ions precedent to the issuance of such additional bonds cn sn equality, exist
and heve been done, and the county is therefore suthorized to f1ssue the bonds for whlch
provision is hereinafter made; and

WHERZAS 1in order to issue the bonds so proposed in the mo:t elfective manner and
to provide msturities for tis total out standimg obligations payable from the electrix
revenues arranged to the vest advantage of the county, tne county desires to refund
snto bords of *he lssue now proposed, the outstanding Electric Revenue Bormds, Serles
1945, sbove dsscribed, to the amount of $20,000, =s is permitted by the privisions of
subsection (f) of Section 7 aforesaid; and

WHEREAS 1t 1s estimated that the cost of making the deslred additions to the plant
properites of the electric system will be $275,000, so that the total issue now to be
authorized, including the bonds to the amo'nt of $20,000 to be issued for refurding
purposes, will agf@regate $295,000, of which bonds numbered 9&8/105. 196/200, 381/3285
all Numbers Igclusivs ' i ) i ’
ALL NUMBERS INCLUSLIVE, are to be lssued for refundlng purposes and the remalning bonds
in the amou:t of $@75,000 are to be igsued for the purpose of paying the cost of the
construction of such additions, all as more particularly hereinafter provided; and

EAS authority so to issue s=sid bonds is contained in The Revenue Bond Reflnancing

Act of 1937;

NO®, THER:FORE, Be It Resoclved by the Quarterly County Court of Weakley County,
Tennessee, as follows:

Section 1. That for the pmrpose of refunding, to the amount of $20,000, the out-
standing Electric Rgvenue Bonds, Seriss 1945, described in the preamble hereto, and
for the purpose of paylng the cost of making additions to the plant properties of the
electrie distribution system cf Weakley County, includling tr.e payment of all expenses
properiy incidentel thereto, there are hereby authorized to be 1ssued bonds in the
amount of $295,000, which bonds shall be known as "Electric Revenue Bonds, Series 1947,"
and shall be paysble solely from the revenues of the system in the manner:hereinafter
more specifically provided. Wherever the words "the system"™ are used in this resolution
they shall he understcod to refer to the complete electric system of Weakley County
lying within and without 1iss boundaries, together with all improvements, extenslions,
and sdditions thereto which may be made while any of the bonds herein suthorized remain
out standing. )

Section 2. That said bonds shall be dated June 1, 1947, shall be in the denomination
of §1,000 each, shall be consecutively numbered from & to 295, lncluslve, and shsll mature
serially in numericsl order on Decemoer 1 of each year as follows:

Bond Numbérs Amount Year
1/14 Inclusive 14 ,000,00 1949
15/28 :: 14 ,000.00 1950
29/43 . 15,000.00 1951
44/58 ' 15,000400 1952
59/74 : 16,000,00 1953
75 /80 2 16,000,00 1954
JOL/186 3 16,000.00 1955 °
igfz/ﬂ% : 17,000,00 1956
lﬁé g & 17,000.00 1957
197 : 18,000.00 1958
19%/198 “ 18,000.00 1959
19%/2.90 : 19,000.00 1960
g.gg/zzy : 19,000.00 1961
25 /254 : 20,000.00 1962
5/294 : 20,000.00 1963
295/295 ! 21,000.00 1964
107/176 " Bearing 1% % 10,000,00 1954
15¢/265 :: :: 3 % 5,000.00 1957
280/26% % 5,000,00 1962
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The Twenty bonds of the numbers specified in the preamble hereto as being the bonds
issued for the purpose of refunding outstanding bonds shall bear interest st the rate
of 10M=13 % and 16M 1%% _per cent (1% gy 11%) per annum, and the remaining two
hundred seventy-five (275) bonds shall bear Interest at such rate or rastes not greater
than three per cent (3%) per annum as may e determined at the time the bonds are

sold, whilch interest shall be payable on December 1, 1948, and seml-annuslly thereafter
on the first days of June and December of each year untlil the payment of principal.

All of the bonds which mature on December 1, 1982 and thereafter shell be callsble
for redemption at the opéion of the county in inverse numericasl order on June 1, 1952
and on any interest payment date thereafter at par plus accrued interest to the date
fixed for redemption plus a premium ss to each bond so redeemed of $2.50 for each year
or fraction thereof intervénlng between the date fixed for redemptlion and the stated
maturity date of the bond. Notice of redemption shall be given not less than thirty
days prior to the date fixed for redemption by registared mail to the registered holder
of each bond called for redemption whtch is registered as to principal. ©Notice of the
Intended redemption of any bond not so reglstered shall be given not less than thirty
days prior to the date fixed for redemption by publication of an appropriate notice
in a financial newspaper or journal published in the Cilty of New ¥ork, or Chilgago,
Illinois, and sent by registered mall to the Bank hereinbelow named as paying agent
for the bonds.,

" section 3. <Thet sald bonds shall by pavable as to both principsl and interest in
lgwful money of the United States of America:zat Central Hanover Bank and Trust Company,
in the City of New York, New York, and shall be signed by the County Judie, attested
by the County Court Clerk, and shall have the official seal of the county lmpressed
thereon. I terest falling due on and prior to maturity shall be represented by approp-
riate intersest coupons attached to the bonds, which coupons shall be exscuted with
the fazsimile signatures of said County Judge and County Court Clerk, and which officlals
by the execution of said bonds shall be considered to have adopted as and for their own
proper signatures their respective facsimile signatures appearing on sald coupons,.

Section 4, That the bonds shaell he registerasble as to principsl in the manner for
which provision 1s mede in the following section.

Sectlon 5. That sald bonds and the coupons ard the blanks to appear on the back
ther of shall be in substsntislly the following form, and there shall We printed in
each of the bonds the recital hereinbelow set out to the effect that the bonds are
issusd under sutority of the Revenue Bond Refinencing Act of 1937:

(Form of Bond)
UNITED STATE OF AMERICA
STATE OF TZNNESSER
COUNTY OF WEAKLEY
ELECTRIC REVENUE BOND, SERIES 1947

Number _ - $1,000
Weaklsy County, in the State of Tennesseq for value received hereby promises to pay
t o the bearer, or if this vend be regilstered as to principal then to the pegistered
holder hereof; out of the special fund hereinbBelow designeted and not otherwlise, the
sum of One lhousand Dollars (§$1,000) on the first day of December, 1§ , with interest
therecn from the dete hereof until paid at the rate cf per cent

( %) per annum, payable on the first day of June &nd the first day of December
of eacnyear, interest falling due on and prior to maturlty being payable upon presentaticn
and surrender of the annexed interest coupons as they severallg ma ture, Both principsal
hereof and. interest hereon are payable in lawful money of the “nited States of America
at Central Hanover Bank and Trust Companjg, in the City of New York, New York, :

The bondssof this ilssue which mature on atd after December 1, 1952 are callable
for redemption at the option.on the county in inverse numueical order on June, 1, 1952,
and on any interest payment date thereafter st par plus accrued interest to the date
fixed for redemption plus a prmium &s to easch bond so redeemed of $2.50 for each year
or farction thereof intervening between the dete fixed for redemption amd the stated
maturity date of tho bond, Notice of redemption is to be given not less than thirty
days prior to the date fixed for redemption b:; registered mail to the registered holder
of egch bond called for redemptlion which 1s registered as to rpincipal. Notice of
the redemtpion of any bond not so registered 1s to be given not less than thirty days
prior to the date fixed for redemption by publicatlon of an appropriste notice in a% .
financial newspaper or journal published in the City of New York, New York, ar Chicage,
Illinois, and sent by registered mail to the bank hereinafter named as paying agent for
bonds,

The bond is cone of a series of 295 bonds lssued by Weakley County pursuant to res-
olution passed by the Quarterly County Court of seid county oh July 7, 1947, for the
purpose of making additions to the plant properties of the county's electrld asystem and
for the purrose of refund n , on a basis of par, $20,000 Electric Revenue Bonds of
sald county. Both principal of and interest on this tond sand the issue of which it is
a part are payable soley from a spedal fund desigmated as the "Weakley County Electric
Plant Bond Fund," into which flund are to be placed so much of the revenues derived
from the operation of ssid system as may be necessary for such purpose, in the manner
for which provision is made in the #foressid resoclution, and for a statement of the
tetms of which other bonds may be lssued hn the future payabide from such revenues con an
equality with the bonds of this dssue, and the priority enjoyed by certaln outstanding

bonds over the bonds of this issue, refsrence is made to said resolution. ZThis

bond and the series of which it is one have been guthorized end lssued under

authority of and in full compliance with the Constitution and Statutes of Tennessee,

including particularly The Revenue Bond Revenue Bond Refinancing Act of 1937. Prin-

cipal of and interest on this bond are pasysble solely from s speclel fund to be

deriv-d from the net revenues of the aforesalid system pledged to the payment thereof
and this gond does not ccnsitiute an indebtedness of the County of Weakley within the
meaning of any legal 1limlt of indebtedness, nor is s=1d county under any obligation to
pay the seme except frcm ssld revenues.

The county hes convenanted and agreed and does hereby cowenant and agres that it
willl fix such rates for the sale of electricity and servlces sfforded by the aforessaid
system and will collect and account for the resenues to be received will be sufficient
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promptly to pay the principel of and inter=st on this bond and the issue of which it
forms a part, as each becomes due.

It 1s hereby certified, recited and declared that all acts, conditions and things
required to exist, happen and be performed precedent to and in the issuance of thils
bond have existed, have happened and have been performed in due time, form and manner
as required by law.

This bond may be registered as a principsl in accordance with tlie provisions endorsed.
hereon.

This bond and the 1ncome therefrom are exempt from all state, county and municipsl
taxation in Tennessee, except inheritnce, transfer and estat® taxese.

IN TEST INMONY WHEREQOF, Weakley Ccunty, ¥ennessee, has cgused this bond to be signed by
1ts County Judge and attested by 1ts County Court Clerk under the official seal of sald
county, shd has caused the 1lnterest coupons hereto attached to be axecuted by the facsimile
slgnatures of sald officers, all a3 of thls first dsy of June, 1947,

~ County Judge

Attest:

County Court Clerk

(Form of Coupon)

Number ] g

On the first dsy of » 19 __, unless the hereinafter menticned bond
shall have been theretocfore properliy called for redemption and provision for the redemption
thersof made, Weakley County, Ténnesses, will pay to bearer
Doilars (% ) In the manner and out of the fund prescribed 1n the bond to
which this coupon iIs attached, and not otherwisge, in lawful money of the United gtates
of America, at Central Hanover Bgnk snd Trust.Company, in the City of New York, New
York, for interest due thet day on its Electric Revenue Bond, Series 1947, ddemd June 1,
1947, dated June 1, 1947, and numbersd .

Attest:

County Court Clerx
(Provision for Registration)

The within bond may be reglistered in the name of the holder ss to principal only on
books to be kept for sucii purpose by the County Trustes of Weskley County, as Bond Reglstrar,
such registration being noted hereon in the registration blank below, gfter which no
transfer will be vallid unless made on such books by the reglstered holder cr his attorney
duly authorized and similarly noted in said registration blank below, but 1t may be
dlscharged from registrstion by being transferred to bearer, after which it shall be
transferasble by dslivery but it may be again registered as before. Such registrstion shall
not impair the nogotisbllity of the couporns attached to this bond by delivery merely.

(No writing in this blank except by the Dond Registrar of Weakley County).

Name of
Reglstered Holder

Date of
Reglstration

Slgnaturse
or Reglstrar

we uelse w% fas anfae ws
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Sactlicn 6, That the bonds issusd under and pursuant to this resolution shall not be
general obligations of t.i8 county and no holder or holders of any of the bonds shall ever
have the right to compel any exerclse of the taxing powar of the county to pay sald bonds
or the interest bher=son. The payment of principal of sad interest on all bonds issued
hereu der regardlsss of the dates of their issuance and purpose for which isaed, shall
be secured forthwith equally and ratably by the net revenues of the system and, subject
to the payment of the reasonably necessary cost of operating, malinteining and repairing
the gystem as hereinafter in sub-section (d) of Section 7 provided, the redenues of the
system in an amount sufficlent toc pay principal of snd interest on the bonds are hereby
Irrevocably pledged to the payment of such principal and interest as the same beccme
due,

Section 7. Thst so long as any of the bonds shall be outstanding and unpaid or until
there shall have been set apart in the reserve account of the bond flund herelnafter es-
tablished,a sum gufficient to psy when due the entire prilncipal of the 1ndebtedness

evidenceC By the bonds remaining unpaid, together with interedt accrued and to accrue thereon,
the county covenants with the holder of the bonds from time to time as follows:

(a) That the ccunty will faithfully and runctually perform all duties with reference
tc the syster required by the Constitukion and Laws of tie State of Ternessee and by
thls resolution, lncluding the fixing of rates and collecting charges for electric energy
and the services, facllitles and commodlties furnished by the system and the segregation
of the Income and revenues o thw system and the application of sgme to the funds created

by this resolution so thet such revenues will a: all times be sufficient to pay ag the same
shall become due the principsl of and interest on the bonds herein authorized in sddition to
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paykng as the same shall become due the necessary expenses pf perating, maintaing and
and repsiring the system and all other obligstions and 1ndeotedness peyable out of the
ravenues thereof, and that such rates snd charges shall never 0e reduced so as to be
ingufficlient to provide revenues for ssid purposese. i

(b) That the entire gross revenues derived from the operbtlon‘of the system shsll
be deposited 1n a geparate fund which shall be kept separate asnd distinct from all othsr
funds of the county and is hereby designated "Electric Fund." .

(¢) That the county will maintaln the system in gocd condlt%on and will operste the
system 1n an efficlent and economicsl manner, making such expenditures fgr equipmept andd
for nenewals and replacements ss may te proper for the economlcal operation and maintenarce
thereof, and th t 1% wlil deposit seml-annually from the revenues of thes system as a
renewal and replacement fund a sum equal to one and one-half per cent of the value of
the system, the malue of the system beling computed to be the sum of $275,000 plus the
value of the net additlions to the properties of the system acquired subsequent to Japugry
1, 1980, less accrued depresciation. Payments into seid fund shall be made on-M?y first and
November flrst of each year to a bank locsted in Weakley Coumty, Tennessee, which is a member
Jf the federal Reserve System, and shall be secured in the manrer required by the Laws
~onnessee for gecuring public funds, Withdrewals from ssid funé shall be made solely
ltor the pmrpose of paylng the cost of renewals, additions and replacements to the plant
g rtises of the system, or, to the extent not required for such purpose, at the cption of
5h ounty for the purchase on the open merket of bonds issusd hereunder, the Electric
H,venus Bonds, Serles 1945, described in the preamble hereto, or Electric Flant Bonds
dated December 1, 1938, at the best price or prices obtainable, which-price shall not in
any event exceed par and accrued interest. If the county 1s ungble to outain bends for
purchase at such price or prices, then bonds shall be cslled for redemption in such amounts
as can be redeemed with the funds available for such purpcse. All bonds so purchassd
or raedeemed shall be cancelled, Withdrawals from the Renewal and Replacement Fund shall he
made only upon certificaté of the superintendent of the system, or certificate of such
officer as may be in charge of the operation of the system, which certificate shall set
forth the purposes for which the funds withdrawn are to be used snd no withdrawals shall
be made except for the purposes authorized by this parggraph.

(@) Thet from and after the issuance of any of the bonds herein suthorized the system
shall continue to be operated on the basis of sinking fund years commencing on Decemberl
Brid ending on November 30, and thst all revenues received from tne operation of the system
shall be deposited in the Electric Fund and disposed of 1in the following manners:

(1) Revenues shall first be used to pay the reascnably necessary cost

of operating, maintalning and repairing the gystem, including salaries,

wages, cost of materlsls snd supplles, power at wholesale and insurance.

(29 From the remaining revenues of the system there shall next be placed
£

on the f'irst day of eachm month intoc the Electric Plant Bond Fund by the
provisions of the resolution of December 185, 1938, pursuant to which the
outstanding Electric Plant Bcns dated December 1, 1938 were lssuad and
required to be made into said Pund by the provisich of the resolution of
January 7, 1948, pursuant tc¢ which the Electric Revenue Bonds, Series 1945,
were lssued. The moneys in the Electric Plant Bofid Fund shall be used for
the payment of principal of and interect on, and the crestion of a Raeserve
Fund for the bonds payable therefrom in all respects ss 1s provided in
Sectlon 7 of ssld resolution of December 15, 1938, and in Section 7 of sald
resolution of Jasnuary 7, 1948,
(3) From the remaiming revenues of the system there shall next be placed in
the Electric Plant Bond Fund on the first day of each month, but 1n an
acounnt separate and apart from the mcney provided to be placed i1nto saild
flund by the last preceding paragraph hereof, such sums as will Dbe fully
sufficient tc pay as least ne-sixbh of the interest on all bonds 1ssued hare-
under which shall become due within the six next succeeding cglander months
and one-twelfth of the principal oi allsuch bonds which will beccme due
within the twelve next succeeding cslendsr months. The money 1in said mlectric
Plant Bond Fund which is not held th rein for the benefit of theoutstanding
bonds dated kecember 1, 1938 and the ~lectric Revenue Bonds, S,ries 1945, is
hereinafter 1n thils resolutinn referred to as the "Bond Fund".
There is hereby established en account 1n said Bond FPund to be known as
the $Reserve Account", into which the county shall pa: from said revenues on

the flrst dey of each month beginning sugust 1, 1947, durlng the twenty-four
months ending July 31, 1949, a sum equal to 1/24th of the rrincipal amount of
bonds i1ssued hereunder comprising the ealrlies maturity there®f, and tlsreafter
beglnnling August 1, 1949, a sum equal to ten por cent of the payments required
to be made Into the Bond Ffund in such month uner the preceding paragrapl of this

sub-sectlon, provided tht no such payhments need be made into the K serve Acccunt as
such times as the funds in said account sre equal o at least the maximum requirment s
in any succeeding twelve months' period for the payment of interest cn and prin-
¢ipal of the bonds payable therefrom. DMoney in the R serve Acccunt may e used

to purchsse bonds of the next maturingz installment of "principal at ressonblbe

prices bu the purchase of such bonds, shall not reduce the amountsof monthly

payments into the Bond Fund hereinabove required, snd if by reascn of the ﬁurbhase

of bends with money in the Reserve Account, a supplus remains in the Bond Fund

after paylng the next meturing installment of principsl, such surplus shall Dbe
pald into the KR,serve Account,

In in any twelve-month period the county shall for any reason fail to pey into the
Bond Fund or the Reaerve Account the full smounts above stipulated, then an account
equal to such defeiciency shall be set apart and paid intc said fund or sccount frcm
the first avgilable revenues of the followlng twelve-month period or periods and suc
payments shall bLe 1In addition to the amounts herelinawvove provided to bq get apart
and pald Into sszld fund or account durins such period or periods. If for any
reason the county shall fall to make such paymont into the Bond Fund during any
twelve-month period, any sums then held in the Reserve Account shall be useq to
pay any portion of interest on or principal of the bonds coming due as tc which
there would otherwise be default, but such reserve shal. be reimbursed from the
first psyments made into ssid fund in the following twelve-mcnth period or periods
in excess of the requlred paymants for such periocd.,

When the first day of any month shall :e a Sunday or legal hollday, payments into
the Bond Fund and Reserve Acccunt shall be made on the fiext succeeding secular day.
The Bond Fund and Reserve Account shall be kept on deposit in bank which 1s herein
above specifised as paying agent for the vonds, gnd sll such payments shal. be trans-
ferred immediastel: to said bsnk and shall ue held by sszid bank in a separate fund

as a trust account solely for the purpose of paving principal of and interest
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on the bonds, or for the purchase of bonds from the moneys 1n the Reserve
Account s herein provided,
If at any time after the adortlon of thils resolution there shall be

issued, pursuant to authority contalined in sub-section (f) of Sscticn 7 hereof,
additional bonds payavle 1n while or in part from the revenues of the system on
parity with the bonds herein suthorized, revenues in the dlectric Fund properly
allocsble to such additionsl bonds, shall be paid therfrom a parity with the
revenues paid thereform into the Bond Fund under the providéions of this section,
and i1f in any month the avallable revenues shall be insufficlent to made all
rayments required toc be made therefrom, they shall be equiably apportioned to

the various sinking funds into which such revenues are subject to payment.

(4) The next available revenues in the Electric Fund shall be used to provdde
for the Renewsl and Replacement Fund in the amounts and at the times pro-
vided in sub-section (¢) of Section 7 hereof,

{5) 7The next available revenues in the Electric Fund shall ve used to maintain a
working fund for the system in an amount not less thgn ten per cent of the total
revenues received by the county from the operation of the system 1n the last
preceding fischal year. The working fund 1s dsf#éned as net current assets undsr
standard accounting practice, excluding from current assets loans and investments,
deposits in the Electric Plant Bond Fund and Renewal and Replacement Fund, and
excluding from current liabilities all accrued princlipal of and interest on
the bonds,

(6) The next available rewenues in the Electric Fund shall at the option of the
county be used to pay principal of and interest on any bonds or other evidences
of indebtadness, other than the bonds authorized in this resolution and all other
bonds which may hereafter be lssued on a parity with such bonds in the manner for
which providion is made in sub-section (f) of Section 7 hereof, which by thelr
terms are payable frcm the revenues of the system and the proceeds of which were
used for renewals, replacements or additions to the system.

(7) The next available revenues in the Electric Fund shall be used to pay when
due such taxes as may legally be levied against the system or any part thereof.
(8) All remaining revenues shall be ccnsldered surplus revenues.

(9) It is agreed that the revenues of the system are to be pald into the various
funds hereinabove established in the order in which said funds are listed and that
1f in any fiscal period the revenues sre insufflicient to plsce tho required smounts
in any of the ssid Funds, the defié¢lencies shall be made up IN the followlng
fiscal perlod or periods after payments into all funds enjoying a prior clalm to
the revenues have been made in fullge The Bonds hereln authorized and the out-
stending Electric Revenue Donds, Series 1945 (other than bonds numbered 401 to 425,
ugive, of ssld Zlectric Revenus Bonds, Series 1945) shall have complete parity
and equlity in thelr claim tc payment from the revenues of the system, and the
ravenues of the system remsining efter the psyment of operation and maintenance
costs as sbove provided and after making the payments required to be msde for the
benefits of the cutstanding Electric Plant Bonds dated December 1, 1938, and the
putstanding Electric Revenue DBonds, Series 1945, numbered 401 to 425, inclusive,

shall be paid into the Electric Plant Bond Fund for the benefit of the bonds
herein suthorized and the oubtstanding ZElectric Revenue Bonds, Series 1945 (other
than bonds numbered 401 to 425, inclusive) without distinction between the two
f1gsues, but nothing contzined in this resoluftion shall be so contrued as un-
favorably to affect any dontract rights existing in the eutstanding bonds deted
December 1, 1938, and bonds numbered 401 to 425, inclusive, of the Rlectric
Revenue Bonds, Series 1945, and all payments required to be made for the beneflt
of sald bonds by the rrovslons of the aforesald resclution of December 15, 1938, and
the aforessid resolution of Januarv 7, 1946, shsll, so far required by the Contmact
rights enjoyed by the holders of such bonds, continue to be collected, alloceted
and paid in the manner provided 1in said resolutions.

It 1s further agreed that if money in any of said funds snall be lost), through
bank failure or through any other sause, the money so lost will be place 1in said
funds by the county in the manner herelnabove provided for the making up of de-

inclm

ficiencies in said funds cause through fallure to make the required orlginal psyments

thereinto.,

(a) That the system mevy be sold, mortgaged, leased or otherwise dlsposed of.
only as a whole or substentislly as a whole and then only if all bonds and obligations
navable from the revenues of the system are then subjuect to redemption and 1f the
proceeds to be reslized for such sals, mortgage or lezse are sufficlent fully to
radeam et the then current redemption prlces all bonds issued hereunder and other

obligations payable from the revenues of the gystem. Such sale, mortgage or lease
must be handled in such mesnner that so mecuh of the proceeds of such sale, morgage
‘or lesse as 1s necessary to psy the full redemption price of all such bonds and
obligations, including accrued interest, ls paid directly to the bank which 1s ‘
acting as depository for the Bond Furnd and such payment 1s made to said bank at the
time the sszle, mortgage or lease 1s consummated. All bonds then outstanding shall
immediately be called for payment on the next interest paymmnt date as of which they
may be called and the proceeds of the sale, mortgage or lease so held by the bank
shall be held as s trust fund to be used solely for the purpose of paying principal
of, the redemption premiums and accrued interest on the bondsi

Notwithstanding the foregoing provisions, the county shall have tilie right to
sell, leass or otherwise dispose of any of the property of the system which is
fourd by the Superintendent and the bogrd 1In charge of the operatlcn of the system
to be no longer necessary and useful in the operatlon of the system, lhe proceeds
received from the sale, lease or disposal of any such property shall be psid into
the Kenewal and Replacement Fund but shall not e permitted to reduce the amount
otherwise required to be psid into Baid fund. The disbursement of such additional
payments shall be amdse in the same manner and for the same purposes as are other

figbursements from the Renewal and KReplacement Fund.

(f) That the county will not incur any other obligations or indebtedness payvable

from the revenues of the system which will have priority to or ecullty with the
bonds herein authorized with wespect to the payment of principal or interest out of
the revenues of the system, except that additlonal obligstlons may be issued on an

equality with the bonds her in authorized, but only if all of the following conditlons

are met:
(2za) The net earnings of the system for a period of twelve consecutive
months out of the fifteen months preceding the lssuance of such additionsl

.

bonds must have been egu&l to at lesst one and one-third times the highest comblned

interest and principal requirements for any succeeding twelve months' period on
all bonds outstanding and then to be issued.
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(bb) The payments required to be made into the resapective funds provided
by sub-sections 1 to 5, inclusive, of paragraph (d) of this section must have
been paid in full, v

(cc) There: must be sufficlent money in the Electric Plant Bond Fund, including
the Reserve Fund and Reserve Account, to pay all principal of gnd interest on the
outstanding bonds which become due during the twelwe months' perlod succeeding the
lssuance of the zdditionel bonds.

(dd) The additlonal bonds must be payable serially, with principal and inter-
est amortized over a period not shorter than the remasining life of any of the outsganding
bonds, with principal payments beginning not more than three years f rom the dste
of the additional bonds 1n such manner as to make the total amount of principal of
and interest on the additional bonds due in each yesr approximately the same in
@aach vear 1n which there is a maturity of principal, and with principal falling
due on Dscwmbsr first of each year and interest fglling due on June first and Dec-
ember first of each year.

(ee) The proceads of the additional bonds must be paild into the Renewal and
Replacement Fund. Such payments shall not reduce the amounts otherwlse required td be
paid into ssid fund. Disbursement of such procesds shall be made in the same mannhe
and for the same punrposes as other disbursements from such fund, ZXk=a
The provisions of this sub-section (f) are subject to the sxceptlon that if, prior
to the payment of the bonds herein authorized, 1t shall be found desiresble to refund
sald bonds under the provisions of any law then a vailasble, sald bonds or any part
of said bonds may be refunded with the consent of the holders thereof (unless the bonds

so refunded hawve matured or are then optionel for redemptio. and have been properity
callsd for rddemption,ain which case such consent shall not be necessary) and the
refunding bonds so issued shall enjoy complete equality of llen with ths portion

of said bcnds whleh 1s not refunded, if any there be, and the refudding bonds Bhall
1atever priority of lien over subsequent 1ssues may have beenhn
eénjoyed by the bonds refunded, provided howaver, that if conly & portirn of the bonds
outstending is so refunded and if such bonds are refunded in such manner that the
interest rate of the refunded bonds is Iincreased or thst sny refunding bond matures
et a date earllser than the maturlty date of any of the bonds not refunded, then such
bonds may not bs refunded without the consent of the holders of the unrefunded portion
of the bonds issued hereunder. '
hat so long &s any of the bonds are outstandlng the county will csrry for
f of the holders of the bonds adsgusate Il gaud wlnd-storm 1nsurance on gll
gs of the system which are suuject to loss through Tire end wind-storm and will
carry for tlhie benefit of the holders of the bonds ilnsurance of the kinds and in the
emounts normally carrlisd by privete companles engaged 1n the operation of electric
systems 1n Tennessee., All money recelved for lossss under any of such insursnce
policies, except public liabillty, shall be used first for the purpose of restoring
or replacing the property loss or damage, and any remainder shall be paid into the
Elsctric Plant Bond Fund, and such payments shall not reduce the amounts otherwits
required to be paid into said fund. Disbursement of such procesds shsll be msade

in the same manner and for the same purposes as are other disbursements from szid
fund.

(]

1

(h) That the countv will cause proper bookd and asccounts adapted to the
gystem to be kept, and will cause the books and accounts to be audited annually by =
recognized independent firm of cartified public accountants and will make generally
availavle to the holders of any of the bonds the balance sheet and profit and loss
statement of the system as certified by such accountants. lhe holders of any of
sald bonds shall have at a2ll reasonadle times the right to inspect the system and the
records, accounts and date of the county relating thereto.

(1) That the ccunty will permit no free electricity or service to be furn-
ished by the system to any consumer, including the county and 1ts various departments
and that rates for electricity end service furnished to ail ccnsumers, includlng the
ccunty and its various departments will be fixed and cherges collected on the same |
basls as rates are fixed and charges collectdd and charges collected for electricity
and similer service furnéshed to other consumers,

(;) That the holders of twenty-five per cent in principal amount of bonds
issued prusuant to this resolution and outstanding at any time, including a trustee
or trustees for such holders, shall, in addition to all other remedies and rights
of holders of any of the bonds, have the right by appropriate proceedings 1in any
court of competent jurisdiction, in the exenk of default in the payment of principai
of or intercst on the bonds, to obtain the appointment of & receiver for the system;
which receiver may enter upcn and take possession of the system, operate and maintain
the system, and fix rates and collact all revenues srising therefrom in as might do.
The recelver shall deposlt all moneys collected by Him in & separate account or accounts
and shall dispose of such revenues in accordance with the terms and conditions of this
regoclution and as the ccurt shall direct.

(k) That the county will not grant a franchise toany competing electric
system or service until all of the bonds issued prusuant to this resolution have bean
paid in full as to both principsl and interest,

Section B8, That all rights and remedies guthorlzed to be granted to or
exercised by the holders of the bonds herein authorized under the provisions of the
Revenus Bond Refinancing Ast of 1937 are h:.reby given to such olders in all respects
as though ssid richts snd remedies were hereln set out in full.

Section 9. Thaet the provisions of this resoltuion shall constitute a contract
between Tesklay Coufity and the holder or holders of the bonds, and that after the
issuance of any of such bonds no change, variaticn or alteration of any kind in the
provisions of this resolution shall be made 1n any manner untll such time as all of
the bonds 1ssued heretnder have been pald in full,

Section 10. That the bonds herein suthorized to the asmount of $275,000 shall
be sold pursuant to sealed blds to the highest responsible bidder at o otclock

.M. on s _ 5 1947. Notilce
of asle of ssid bonds shall ve given by publication of the follewlng notice once at
least seven days prior to the s=le date in The Bond Buyer, s financisl newspaper
published in the @ity of New York, New York, which carries municipal bond notices:

NOTICE OF BOND SALE
Notice 1is hereby given that Weakley County, Tennesses, will receive segled bids
up to o'clock . M. on s 1947, and at said hour and on seid
date &% the office ¢f the Bosrd of Fublic Utilities of Weskley County in Dresden, Tennesdee,
will open said bids and will award to the highest responsible bidder $275,000 Electric
Revenue Bonds, Series 1947, dated June 1, 1947, denomination $1,000, dus serislly in
numerical order on December 1 of each year as follows:
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Amount Yesr
14 ,000,00 1949
12,000.00 1650
15,000Q00 1951
15,000.00 1952
16 ,000.,00 1953
16,000.00 1954
16,000,00 1955
17,000.00 1956
17 ,000.00 1957
18,000,00 19583
18,000.00 1959
19,000.00 1960
19,000.,00 1961
20,000.00 1962
20,000.00 1963
21,000,00 1964

The bonds are part of a total authorized i1ssue of $295,000, of which twenty bonds of
varlous numbers maturing prior to 1964 ar: being issued for refunding purposes and ex-
changed for outstanding tonds. The bonds of the tokal authorized issued of $295,000
which mature on and after December 1, 1952, areroptiordl in inverse numericsl orcder

on June 1, 1952 and on any interest payment date thereafter at par plus accrued interest
plus alpremlum per bond of {j2.50 per year of fraction thereof intervening between the re-
demptlion daste and the stated maturity dste of the btond. Bidders are requested to name

¢ rete or rstes of Interest in multipdes of one-quarter Bf one per cent not exceeding

thres per cent psr annum., The bends will bs gwarded to the responsible bidder whose
bid results In the lowest interest cost to the county without the ccnsideration of
premiums except 1n the case of :1ds otherwise resulfilhg in identical interest cost.
The bonds to be sold are being issued for the pmmpose of making additbons to the electric
system of the county, snd are paysble from the net recenwms to be derived from the
operation of salid system, suljject however,to the prior payment therefrom of $181,000.00
cutstanding bonds deted Decemver 1, 1938, snd $25,000 outstandipg Electric Revenue
Bonds, Series 1945, Additonal pasrity bonds may beiissued in the future under the
restrictions provided in the resolution authorizing the bonds.
The countyw 111 supply the approving opinion of Chapmen snd Cutle
regerved bp reject any and all bids. No bids will be sccopted for less %
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accrued interest. A good faith deposit in the smount of (5500 mede by each

1
bidder in the form of a cerkified check payable to the order of the County Trustes.
Additonel informatlon may be obtained from the wundersignsd “ounty Court Clerk

County Court Vvlerk

The Board of Public Utitlies of Weskley County is authorized to receive and oren
the blds received prusuant to the foregolng notice and to sward the bonds to the
bildder whose bid results in the lowest interest cost to the county computed as stipulated
in said notice of sale. and the interest rates specified in such bld shall be the rates
to be borne by the twonds.

Sectlion II, The bonds herein authorized to the amount of $20,000 of the humbers
specified in the presmbid hereto as being the bonds to be isgsued for refunding purrosses,
shall be delivered br the County Trustee to the holders of the outstanding Electric
Revenue Conds, series 1945, in the amount of $20,000 authorized to be refunded, pnrsuant
Fo simultaneous surmender and cancellation of sald outstanding bonds. The proceeds
of the sale of the remsinder of the bocnds nerein autrorized shell be placed in the
Renewal and Replacement Fund hereinabove mentioned and shall be used solely for the
purpose of making additions to the plant properties of the county's electric dis-
tribution system.

Section 1£. That i any one or more sections, paragraphs, clsuses or provisions
contained 1n this resolution shall be heldtto be invalid or ineffective for any reason,
the remained of this resolutlon shall remain in full force snd effect, it being ex-
pressly herebs found and declsred that the remainddr of this resolution would have
been adopted desplte the ineffectivemsss of such section, parsgraph, clasuse or provision.

Section 13. That all orders and resolutions or parts thereof in conflict herewith
are to the extent of such conflict hereby Espesled, and that this resolution shall be
in effect 1immediately upon 1ts adoption.

Adopted and approved July,7, 1947.

A
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Cayce Pentecost, Vounty Judge

Attest:

Shobe Smi&th, Jr,
County Court Clerk

Motion by Esq. X. &. Hatler and second by Esq. R. ., Wright

The above resoluGion sprroved by the Quarterly Court of Wealley County, Tean,



